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At a glance
JSE share code:

CMO

Total assets:

R223 million

Gross profit (FY12):

R304 259

HLPS (FY12):

9.01c

Cash:

R31 million

Market capitalisation
(at 26c per share):
R48 million
Shares in issue:

Profile

South Africa, location of
the Bushveld Complex

Founded in 2003 and listed on the JSE’s AltX in 2005, Chrometco
Limited (Chrometco) is a minerals exploration and mining company,
currently focused on chrome exploration and mining. It has one
asset, the Rooderand chrome mine (Rooderand), located on the
Western Limb of the Bushveld Igneous Complex, in South Africa’s
North West Province, with a number of other established chrome and
platinum group metals (PGM) producers as neighbours. Rooderand
has a current chrome resource of 60 million tonnes (Mt) and a
chrome stockpile of 70 000 tonnes (t). The company deliberately
curtailed production early in 2012 in order to weather the global
downturn in chrome demand and consequent price weakness.
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strateGY
In a move to add value for shareholders, Chrometco’s multi-disciplinary board and management team has developed and is in the early stages
of implementing a new, flexible strategy of diversification for the company, intended not only to see it weather the current difficult economic
climate but to position it uniquely – and well – to avail itself of opportunities that this climate presents. A number of cash-generative projects
are currently under consideration, and – with value-add for shareholders the priority – the team has also factored into its strategy well priced
acquisitions, sensible joint ventures and indeed, possible disposal at the right price.

Diversification and value-add: the Nkwe acquisition
In a first step towards both diversification and value-add, the company is set to acquire existing chrome exploration data on Rooderand,
and intends acquiring from Nkwe Platinum Limited (Nkwe) – in an all-share transaction – the PGM exploration rights to and PGM exploration
data on the Rooderand property. Both bodies of existing data, with some geological interpretation and possibly limited additional exploration,
will position Chrometco well to increase Rooderand’s current valuation of R186 million to R370 million. Chrometco shareholders vote on the
Nkwe acquisition on 2 November 2012.
Chrome resource statement pre and post new data from Nkwe, Rooderand
chrome data and limited geological work

Resource valuation pre and post new data from Nkwe, Rooderand chrome
data and limited geological work
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Investment case
• Excellent core asset (Rooderand chrome mine)
• in prime chrome/PGM neighbourhood
• various value-add options
• buy, operate, sell, merge, JV
• various cash-generative options
• 70 000t stockpile
• Value-adding, diversifying acquisition awaiting shareholder
approval (Nkwe)

Contact details
Tel:

+27 (11) 996 4800

Fax:

+27 11 996 4801

Email: info@chrometco.co.za

• W
 ell placed to weather/take advantage of current market conditions
• comfortable cash position
• low costs
• no debt
• ‘first-mover’ position for distressed assets
• Experienced, multi-disciplinary team
• mining, metallurgy, finance
• Low cost of entry for investors

Registered office
Building 2
Country Club Estate
Woodlands Drive
Woodmead

Disclaimer
Opinions expressed herein are, by nature, subject to known and unknown risks and uncertainties. Changing information or circumstances may cause the actual results,
plans and objectives of Chrometco Limited (the “Company”) to differ materially from those expressed or implied in the forward-looking statements. Financial forecasts and
data given herein are estimates based on the reports prepared by experts who, in turn, relied on management estimates. Undue reliance should not be placed on such
opinions, forecasts or data. No representation is made as to the completeness or correctness of the opinions, forecasts or data contained herein. Neither the Company,
nor any of its affiliates, advisors or representatives accepts any responsibility for any loss arising from the use of any opinion expressed or forecast or data herein. Forwardlooking statements apply only as of the date on which they are made and the Company does not undertake any obligation to publicly update or revise any of its opinions or
forward-looking statements whether to reflect new data or future events or circumstances.

